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L INTRODUCTION AND BACKGROUND

Golden State Water Company (GSW) owns and operates Bear Valley Electric
Service (BVES). GSW is principally engaged in the delivery of water service. It operates 39
separate water systems within 75 communities in California to approximately 250,000
customers. It also operates BVES which is the electric distribution system serving the Big
Bear Lake area in the San Bernardino Mountains. The BVES service area is primarily a resort
community. BVES serves approximately 22,000 customers. Of those approximately 93%
are residential. Of the residential customers, approximately two-thirds are part-time residents
(vacation or seasonal homes) and one-third (approximately 7,000 customers) are full-time

residents.

Until 2002, BVES did not have a low-income energy efficiency (LIEE) program. BVES does
not collect public goods funds or any other funds to fund LIEE efforts. In 2002 and 2003
BVES’ LIEE program was funded solely by monies made available through SBX 1 5. In
D.03-12-016 the Commission approved BVES’ LIEE budget in the amount of $414,885,
which was to be entirely funded with funding from SBX1 5. In January 2004 the SBX1 5
funds were withdrawn and GSW established a one-way balancing account to continue its
LIEE program activities. In July of 2004, BVES filed Application 04-07-020 requesting a
significantly reduced budget of $82,825 for its 2005 LIEE program. This was done based on
experience with the 2002/2003 program years and after comparing LIEE budgets for other all
electric investor owned utilities relative to revenues BVES and after consulting staff members

of the Energy Division and Office of Ratepayer Advocates.



On November 19, 2004 ALJ Thomas directed the Small and Multi-Jurisdictional Utilities (via
email to the Service List) to continue their 2004 programs into 2005. In the note the ALJ
referenced her September 27, 2004 Ruling that cited D.03-03-007 (Exhibit A) OP 20
(SMJUs) and OP2 (10Us) as follows:
I do not believe I will be issuing my decision on the IOU/SMJU applications before
the end of the year. Therefore, as noted in my September 27, 2004 ruling, all utilities
participating in this proceeding should plan on continuing their 2004 programs into
2005, "[1]f a Commission decision does not issue on time, previous decisions have
provided for continuation of PY 2004 funding until a decision issues (citing D.03-03-
007, Ordering Paragraph 20 (SMJUs); D.02-09-021, Ordering Paragraph 2 (I0Us))."
For the 2004 program year BVES only spent $46,292 of its $414,885 budget. This was due to
the fact that it had remaining refrigerators purchased with SBX1 5 funds and due to delays in
setting up a balancing account for its LIEE program. Given the above, BVES continued its
2004 program and budget forward into 2005 with extra efforts to finish installing the
remaining SBX1 5 refrigerators. The assumption was that there was unused budget that

would be available until the Commission issued a decision of the SMJUs 2005 LIEE

programs.

In D. 05-07-014 the Commission approved a budget of $82,825 for BVES® 2005 LIEE
program. Afier the Decision was in place, GSW had discussions with Energy Division staff
members to determine what budget should be used in completing its mid-year report, since
GSW assumed that there were two separate programs operated in 2005 (The Continued 2004
Program and the 2005 Program). After review and further discussions, it was determined that

GSW should file this petition to modify D.05-07-014.



11. THE COMMISSION SHOULD MODIFY DECISION 05-07-014 IN ORDER TO

INCREASE THE BUDGET FOR LOW INCOME ENERGY EFFICIENCY

(LIEE) ACTIVITIES IN THE BEAR VALLEY ELECTRIC SERVICE AREA

FROM 582,825 TO $142.250 IN ORDER TO CONTINUE OFFERING

ENERGY EFFICIENCY SERVICES TO LOW-INCOME CUSTOMERS.

Given the above, GSW requests to modify D.05-07-014 to increase the budget of the
BVES 2005 LIEE program from $82.825 to $177,160 in order to continue its 2005 LIEE
program through the end of the year. Table 1 below shows BVES’ 2005 LIEE budget

approved in D.05-07-014. This budget is based on treating 85 homes.

Table 1
Bear Valley Electric Service 2005 LIEE Program Budget

Program Costs
Energy Education $ 2,750.00
Lighting $12,500.00
Refrigerators $50,500.00
Weatherization $ 825.00

Subtotal Program Costs $66,575.00
Administrative Costs

Outreach $ 2,500.00

General $ 5,750.00

Inspections $ 1,500.00

Reporting/Compliance $ 3,500.00

Tracking System $ 3,000.00

Subtotal Administrative Costs $16,250.00

Total $82,825.00

In Table 2 below, BVES provides a revised 2005 budget that is designed to continue its 2005

program through the end of the year. This budget is based on treating 200 homes. The



additional funds are for measures to be installed in customer’s homes. Very little of the

additional funds ($4,750) will be required for administration.

Table 2
Bear Valley Electric Service 2005 LIEE Program Budget

Program Costs
Energy Education $ 6,000.00
Lighting  § 28,835.00
Refrigerators $118,825.00
Weatherization $ 2,500.00

Subtotal Program Costs $156,160.00
Administrative Costs

Outreach $ 300000

General $ 6,500.00

Inspections $ 3,000.00

Reporting/Compliance  $ 5,500.00

Tracking System $ 3,000.00

Subtotal Administrative Costs & 21,000.00

Total $177,160.00



III. TIME IS OF THE ESSANCE

Since this matter is time critical, GSW requests expedited treatment of this petition.

IV. PRAYER

Wherefore, for all of the above-state reasons, Golden State Water Company respectfully
requests that the Commission issue an order as follows:

1. Adopt the revised Bear Valley Electric 2005 LIEE Budget of $177,160, and
2. Modify Ordering Paragraph No. 1of Decision No. 05-07-014 to reflect the revised
Bear Valley Electric 2005 LIEE Budget of $177,160.
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